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Subject: SOUTHEAST REGION ENERGY CENTER (06-AFC-4) STATUS REPORT #6

The following is staff's sixth status report on the proposed Southeast Region Energy Center (SREC),
project, previously named the Vernon Power Plant project. Staff has reviewed the applicant’s
February 22, 2008 response to its Status Report #5 and noted their opinion on the applicability of
Rule 1309.1 to this proposed project. However, air quality nonetheless remains a significant issue
affecting this proceeding and progress towards publishing a Preliminary Staff Assessment (PSA).

AIR QUALITY

SREC air quality questions persist with respect to South Coast Air Quality Management District’s
(SCAQMD) 1309.1 rule regarding the use of Priority Reserve Credits (PRCs). Staff does not believe
the applicant has demonstrated how the SREC meets 1) native load requirements, and 2) long-term
contract stipulations that are both specified parameters of Rule 1309.1. Staff is uncertain about the
prospects for the applicant receiving a waiver from the SCAQMD Governing Board, which is the only
means by which Rule 1309.1 requirements can be waived. Another factor complicating SREC's ability
to access PRCs under Rule 1309.1 is its Zone 3 Environmental Justice Area designation. Staff
continues to believe that this SCAQMD designation may limit and/or preciude the applicant's access
to PRCs for air quality impacts mitigation at its proposed capacity of 943 MW. Because SCAQMD has
not provided staff with an expected publication date for a Preliminary Determination of Compliance
(PDOC), which would address the issue of the project’s conformance with Rule 1309.1, staff is
uncertain when it can complete the air quality section of the PSA.

TRANSMISSION SYSTEM ENGINEERING

The applicant’s informal Data Response, Set 1D, dated March 27, 2008 contained two
Interconnection Facilities Re-Study Reports. Both studies (Attachments TSE-1C2 and TSE-1D) were
performed by the California Independent System Operator (CAISO) and Southern California Edison
(SCE) and granted final interconnection approval to the project and its capacity system increase.
However, the studies’ conclusions were conditioned on the expansion and reconfiguration of SCE’s
Laguna Bell 220kV Substation. Energy Commission staff is analyzing the potential impacts of the
Laguna Bell substation expansion under CEQA as an indirect effect of the proposed project. The
expansion of Laguna Bell may also require additional data requests in order for staff to fully assess its
potential impact(s) on land use, visual resources and other related technical areas of review.
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WASTE MANAGEMENT

Staff continues to work with the California Department of Toxic Substances Control (DTSC) on an

appropriate and feasible soil remediation clean-up work plan for this proposed power plant site. To
date, complete and thorough information sought through data requests has not been forthcoming,

precluding completion of this section of the PSA.

PROJECT STATUS

As stated in prior status reports, staff still believes numerous technical areas including air quality,
public health and environmental justice have unresolved issues and information gaps which would
result in an incomplete PSA. The applicant's March 27, 2008 informal Data Response, Set 1D,
notwithstanding, staff has still not received complete responses to all data requests filed on February
5, 2007 and April 24, 2007 regarding transmission system engineering and waste management.
Moreover, staff believes the applicant's April 16, 2008 Data Response Set 1A to intervener Natural
Resources Defense Council (NRDC) Data Request Set 1A did not adequately answer critical air
quality project questions and concerns by environmental and community-based organizations in and
around the City of Vernon.

Accordingly, with the date of issuance of the PDOC by the District still undetermined and numerous
project questions still outstanding, a date for filing the PSA continues to be difficult to identify.
However, as always and in accordance with the Committee’s direction, staff will continue to work
cooperatively with the applicant and all local, state and federal agencies to resolve outstanding
issues in as timely a manner as feasible.
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INSTRUCTIONS: All parties shall (1) file a printed, original signed document plus 12
copies OR file one original signed document and e-mail the document to the Docket
address below, AND (2) all parties shall also send a printed OR electronic copy of the
document, plus a proof of service declaration, to each of the entities and individuals on
the proof of service list:

CALIFORNIA ENERGY COMMISSION
Attn: DOCKET NO. 06-AFC-4

1516 Ninth Street, MS-4
Sacramento, CA 95814-5512
docket@enerqgy.state.ca.us

APPLICANT

Donal O'Callaghan

Director of Light & Power
City of Vernon

4305 So. Santa Fe Avenue
Vernon, CA 90058
docallaghan@ci.vernon.ca.us
rtoering @ci.vernon.ca.us

John Carrier, CH2M Hill
Environmental Consultant
2485 Natomas Park Dr., #600
Sacramento, CA 95833-2937
jchn.carrier@ch2m.com

COUNSEL FOR APPLICANT
Jeff A. Harrison, City Attorney
City of Vernon

4305 So. Santa Fe Avenue
Vemon, CA 90058
jharrison@ci.vernon.ca.us
jharrison @ karnskarabian.com

Michael Carroll, Counsel for Vernon
Latham & Watkins

650 Town Center Drive, 20th Floor

Costa Mesa, California 92626-1925
michael.carroll@lw.com

INTERESTED AGENCIES

City of Huntington Park

Att: Albert Fontanez, Asst Planner
6550 Miles Avenue

Huntington Park, CA 90255
afontanez @ huntingtonpark.crg

City of Maywood

Att; Felipe Aguirre & Edward Ahrens
4319 E. Slauson Ave

Maywood Ca 90270

faguirre @cityofmaywood.com
eahrens @ cityofmaywood.com

Electricity Oversight Board
Att: Eric Saltmarsh

770 L Street, Suite 1250
Sacramento, CA 95814
esaltmarsh@eob.ca.gov

Yolanda Garza & Christine Bucklin
Dept. Toxic Substances Control
1011 N. Grandview Street
Glendale, CA 91201
ygarza@dtsc.ca.gov
cbucklin@dtsc.ca.qov

Mohsen Nazemi

South Coast Air Quality Mgmt. District
21865 E. Copley Drive

Diamond Bar, CA 91765-4182
mnazemil @agmd.qov




Jennifer Pinkerton

City of Los Angeles

Environmental Affairs Department
200 N. Spring St., Rm. 2005, MS 177
Los Angeles, CA 90012
iennifer.pinkerton @lacity.org

INTERVENORS

California Unions for Reliable Energy
Marc D. Joseph & Gloria D. Smith
Adams Broadwell Joseph & Cardozo
601 Gateway Blvd., Suite 1000

South San Francisco, Califomia 94080
gsmith @ adamsbroadwell.com
mdjoseph @ adamsbroadwell.com

lan Forrest, Esg., Counsel for Rite-Way
Jeffer, Mangels, Butler & Marmaro LLP
1900 Ave of the Stars, 7 Fl.

Los Angeles, CA 90067-4308

imf@jmbm.com

Irwin Miller, President
Rite-Way Meat Packers, Inc.
5151 Alcoa Avenue

Vernon, California 90058
irwin @ rose-shore.com

Communities for a Better Environment
Bahram Fazeli

5610 Pacific Boulevard, Suite 203
Huntington Park CA 90255
bfazeli@cbecal.org

Communities for a Better Environment
Shana Lazerow & Philip Huang

1440 Broadway, Suite 701

Qakland, CA 94612

phuang@ cbecal.org

Mothers of East L. A,
Lucy Ramos, President
P. 0. Box 23151

Los Angeles, CA 80023

Antonia Mejia
3148 Aintree Lane
Los Angeles, CA 90023

Miguel Alfaro
2818 East Guirado Street
Los Angeles, Ca 90023

Los Angeles City Council District No. 14
Council Member Jose Huizar

200 N. Spring Street, Rm 465, City Hall
Los Angeles, CA 90012
councilmember.huizar @lacity.org

* Los Angeles City Council District No. 9
Council Member Jan Perry

200 N. Spring Street, Rm 420, City Hall
Los Angeles, CA 90012

Jan.Perry @lacity.org

Teresa Marquez, President
Boyle Heights Resident
Homeowners Association, Inc.
3122 East 3« Street

Los Angeles, CA 90063

David Pettit & Tim Grabiel

Natural Resources Defense Counsel
1314 Second Street

Santa Monica, CA 90401
dpettit@nrdc.org

tgrabiel @nrdc.org

* Ellen Sandt,
Deputy Chief Executive
Chief Executive Office
Howard Choy,
Division Manager, Energy Management
Internal Services Department
c/o Behnaz Tashakorian, Esq.
Allison Morse, Esq.
628 Kenneth Hahn Hall Of Administration
500 W. Temple Street
Los Angeles, CA 90012-2713
btashakorian @ counsel.lacounty.gov

ENERGY COMMISSION
Jackalyne Pfannenstiel, Chair
Presiding Committee Member
ipfannen @ energy.state.ca.us
cgraber@energy.state.ca.us

James D. Boyd, Commissioner
Associate Committee Member
iboyd@energy.state.ca.us

Gary Fay
Hearing Officer
gfay@enerqy.state.ca.us




Mike Monasmith
Siting Project Manager
mmonasmi@ energy.state.ca.us

Jared Babula
Staff Attorney
ibabula @energy.state.ca.us

Public Adviser
pac@energy.state.ca.us

DECLARATION OF SERVICE

I, April Albright, deposited copies of the attached Southeast Region Energy Center (06-
AFC-4) Status Report #6 in the United States mail on May 2, 2008, at Sacramento,
California with first-class postage thereon fully prepaid and addressed to those identified
on the Proof of Service list above.

OR
Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies
were sent to all those identified on the Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.

April Albright



